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Delayed pricing of investments: Consequences for
performance measurement
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@ Initial situation

Change of system: Avaloq > Change of performance-calculation-method

!

A lot of questions from clients: different performance reports of same period

!

Analysis of need within the business

Questions PB AM

Freezing of valuation and
performance at year end? YES NO
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@ Findings

Two views about valuation at year end:

1. The valuation has to be corrected with delayed prices / new information (comparable with

benchmark and attribution analysis) = no freeze.

2. The valuation has to be frozen in order to deliver clients all the time the same

information. (there will be a recalculation only for material errors).
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@ Use of estimated prices

=  pro“ Estimates:
— Estimated prices could be delivered by the first business day after ,Ultimo*.
= ~contra“ Estimates:

— There can be material differences between estimates and effective figures.
--> recalculation of performance
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@ Decision

= Freeze
— System must be able to handle on a portfolio level whether the performance will be
frozen or not.

— Following events will overrule a freeze:
— Storno
— Manual correction of wrong prices
— Correction within set of rules of performance calculation
— Backdated transactions

= Estimate
— No estimates on performance reports.
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@ Legal information

«This document is intended solely for the recipient and may not be duplicated, distributed or published either in electronic or any other form without the
prior written consent of LGT Group Foundation. This publication is for your information only and is not intended as an offer, solicitation of an offer, public
advertisement or recommendation to buy or sell any investment or other specific product. Its content has been prepared by our staff and is based on
sources of information we consider to be reliable. However, we cannot provide any undertaking or guarantee as to it being correct, complete and up to
date. The circumstances and principles to which the information contained in this publication relates may change at any time. Once published, therefore,
information shall not be understood as implying that no change has taken place since its publication or that it is still up to date. The information in this
publication does not constitute an aid for decision-making in relation to financial, legal, tax or other consulting matters, nor should any investment or
other decisions be made on the basis of this information alone. It is recommended that advice be obtained from a qualified expert. Investors should be
aware that the value of investments can fall as well as rise. Positive performance in the past is therefore no guarantee of positive performance in the
future. Forecasts are not a reliable indicator of future value developments. The risk of price and foreign currency losses and of fluctuations in return as a
result of unfavorable exchange rate movements cannot be ruled out. There is a possibility that investors will not recover the full amount they initially
invested. We disclaim without qualification all liability for any loss or damage of any kind, whether direct, indirect or consequential, which may be
incurred through the use of this publication. This publication is not intended for persons subject to legislation that prohibits its distribution or makes its
distribution contingent upon an approval. Any person coming into possession of this publication shall therefore be obliged to find out about any
restrictions that may apply and to comply with them.

It is up to potential investors to obtain comprehensive information and appropriate advice in their home country, country of residence or country of
domicile about the applicable legal requirements and any tax consequences, foreign currency restrictions or foreign exchange controls and any other
aspects that are of relevance prior to any decision to subscribe to, purchase, own, exchange or redeem such investments, or enter into any other
transaction in relation to same.

The securities and rights mentioned in this document may not be purchased or held by investors or for investors domiciled in the USA and/or with US
citizenship, nor may such securities and rights be transferred to them.»
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"Equatorial Sundial”, c. 1597/1600

ERASMUS HABERMEL
1540-1606

Erasmus Habermel was one of the 16th century's most renowned makers of
sundials and technical equipment. In October 1594 he was appointed by Emperor
Rudolf Il to the position of astronomical and geometrical instrument maker in
Prague. However, equipment made by him bear inscriptions which indicate that
he must have been active in Prague prior to this in the years 1576 and 1580. The
instrument is unusual for this epoch, as they were usually designed to be
suspended, i.e. without a stand, although this had certain drawbacks in terms of
legibility. Erasmus Habermel solved this problem by connecting the sundial's
meridian ring to the stand and the compass. The stand is equipped with a
compass, enabling the device to be aligned with the magnetic north pole. It also
has a plumb line, for geocentric alignment. Once the instrument has been aligned
with the points of the compass, its readings are unequivocal. The main parts of
the instrument are the fixed vertical meridian ring, with the adjustable annular ring
and the horizontal global equator ring. The annular ring is attached to the month
slide. It was possible to perform numerous functions with this multifunctional
scientific instrument.

© Collections of the Prince of Liechtenstein, Vaduz — Vienna
LIECHTENSTEIN MUSEUM, Vienna. www.liechtensteinmuseum.at
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