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On 19 February 2019, the Council of the Canton of St. Gallen 
approved the XV Amendment to the Cantonal Tax Act by a large 
majority in its final vote. This includes the cantonal 
implementation of Tax Proposal 17 and Tax Proposal and AHV 
financing (TRAF). The 40-day referendum period is still 
running. 
 
International acceptance of Swiss corporate taxation is intended 
to be achieved through the Tax Proposal and AHV financing 
(“TRAF”, previously Tax Proposal 17). The changes will 
particularly affect the Federal Act on Direct Federal Tax (DBG) 
as well as the Tax Harmonization Act (StHG), and include the 
abolition of the cantonal tax status (privileged taxation as 
holding company, mixed company, domiciliary company) and 
the introduction of internationally recognized replacement 
measures. 
 
The popular vote on the federal level will take place on 19 May 
2019. 
 
The legal effectiveness of the Amendment of the Cantonal Tax 
Act is subject to the legal effectiveness of the Federal Act on Tax 
Reform and AHV financing (TRAF) and will enter into force on 
1 January 2020, if adopted in the referendum of 19 May 2019. 
 
In particular, the reduction of the profit and capital tax rate for 
all companies domiciled in the Canton that have not benefited 
from any status will lead to a substantial reduction of their tax 
burden.  
 
The following page provides an overview of the most important 
legislative changes with their effects on corporate taxation in 
St. Gallen.  
 
If you have any questions, please get in touch with your usual 
contact or one of the following tax proposal experts at PwC 
St. Gallen. 
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