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DeFi : Ethos

Graphic with layering of defi from bottom to top :

Ethereum 

Assets : Stablecoins, tokenized assets, crypto assets

DeFi Protocol : Aave/Compound (Money Markets) / Nuo, Dydx, (Margin Lending) / Augur, veil (Prediction 
Markets)

User interface layer : Argent, Zerion, Instadapp, Monolith

● Non-custodial
● No middlemen
● No KYC
● No Paperwork
● No credit score



A goal 
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Spectrum
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From an experiment to an industry
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From an experiment to an industry

A series of enablers
● Ethereum
● Stablecoins
● Financial middlewares
● Composability and synergies
● What’s next?
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A series of enablers : Ethereum

● Smart-contracts
● Army of devs
● Community
● Innovation minded

● Need to evolve.



A series of enablers : Stablecoins
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● Store of Value 

● Unit of account

● Medium of exchange

● “A peer to peer electronic Cash System”



Who uses Stablecoins
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● Investors (hedging)

● Speculation (leverage)

● Retails (cash)

● savings (lending)

● Honest Work (Yield Farming)
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A series of enablers : Financial 
middlewares

● MakerDAO
● Aave
● Compound

Lombard credit 
system



Lombard credit system
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● MakerDAO 

● Stablecoins DAI = USD

● Debt powered money minting

● Asset Deposit.

● Overcollateralization



Wait... what?
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● Deposits > borrowed amounts 

● Code enforced agreement

● Liquidations powered by bots

● Resilience : even in 2018 and 

during the black thursday



Every loan is overcollateralized
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● Future revenue is capital*

● * : with risk associated

● Risk is priced-in with the % 

APR

● 33% LTV (value being income) 

is 300% collateralization

● Try taking a mortgage being a 

freelancer in arts



Every loan is overcollateralized
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● Every juridictions have their 

own rules

● France : LTV a “rule” not a law 

but confirmed by cassation 

court in 2018 and 

jurisprudence.



Decentralized Saving Account
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● Swap FIAT for Stablecoins

● Speculators borrow and pay interest

● Lending 

● Flashloans



How much?
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Big growth but still “small” market
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● Rates defined by supply and demand

● Fluctuate at each block

● Deposit parameters too strict

● Hacks and failure possible



Risks 
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● Innovation

● No FDIC

● Hacks and failure possible

● Permissionless : No KYC/AML

Risks 



Insurances for the crops
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● Nexus Mutual : mutual in the UK 

● COVER : financial product



MakerDAO : the System surplus
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● 4M$ in DAI + ability to mint MKR

● Used once in March 2020 to successfully 

protect the system



The Safety Module
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● Protect Aave LPs (250M$)

● Slashing 30%

● Rewards Distribution

+ Protocol fees



The future of DeFi
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● Scalability (L2)

● Compliant markets

● Seamless Finance (composability)

● Credit Delegation (Undercollateralized 

loans)

● EMI licence, financials products



Last tip : Try the damn thing.
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