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An overview
Liechtenstein is unique in many respects. Its mix of 
a lean administrative structure, political stability and 
legislation that is harmonised with the EU makes the 
country a progressive and flexible business location. 
Liechtenstein lies at the very heart of Europe – not only 
geographically, but economically too. It has very close 
relations with Switzerland and is a member of the Euro-
pean Economic Area (EEA), making it the ideal starting 
point for all Europe-wide activities.

The country has a long tradition of providing finan-
cial services and successfully combines tradition and 
innovation. The changing conditions on the financial 
markets have also prompted Liechtenstein to adapt 
its laws to the new circumstances. It has implemented 
new international standards proactively, with a consist-
ent focus on acting independently and responsibly. 
As a result, it now offers an internationally compliant 
legal, tax and supervisory framework with extremely 
advantageous conditions – especially for providers of 
cross-border financial services.

Liechtenstein and the surrounding areas in Austria, 
Germany and Switzerland offer not only ideal economic 
conditions for companies, but also excellent quality of 
life. This makes the country a highly attractive place to 
work – for local and international staff alike.

Increasing regulatory efforts and political developments are affecting 
the competitiveness of many established financial centres. This in turn 
is influencing fund providers and asset managers in their choice of loca-
tion. In this light, the Principality of Liechtenstein is attracting more and 
more attention. The country’s success is founded on its internationally 
recognised regulatory framework, its attractive yet compliant tax sys-
tem and its unrestricted access to the relevant financial markets.

Facts and figures (2021)

Capital Vaduz

Area 160 km2

Inhabitants 39,300

Jobs 41,300

Official language German

Currency Swiss franc

Country rating AAA (S&P)

Memberships United Nations, EEA, EFTA

Switzerland

Austria

Vaduz
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The fund market in Liechtenstein
One of the drivers behind this has been the local pres-
ence of trustworthy and professional service providers, 
forming the backbone of the country’s thriving fund 
industry. As shown in the chart below, more than 600 
funds are registered in Liechtenstein, between them 
managing more than 68 billion Swiss francs.

The volume of assets under man-
agement  in Liechtenstein has risen 
dramatically in recent years.

Mixed funds 32.46% 23.0bnCHF

Equity funds 21.04% 14.9bnCHF

Other funds 20.5% 14.5bnCHF

Bond funds 15.63% 11.0bnCHF

Money market funds 4.0% 3.2bnCHF

Hedge funds 2.96% 2.1bnCHF

Source: Liechtenstein Investment Fund Association (LAFV)

Total 71bnCHF 
(as at 28 Feb 2023)
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Liechtenstein at a glance
AAA rating
The country is debt-free and one of only twelve in the 
world to enjoy an AAA rating from S&P.

Proximity to Switzerland
Liechtenstein is closely linked to neighbouring Switzer-
land through a common currency and a customs union.

Attractive tax system
With a corporate income tax rate of 12.5%, no with-
holding taxes and an exemption for income from 
participations with no minimum quotas, Liechtenstein 
offers an extremely advantageous tax regime for funds 
and asset managers.

Unrestricted EU market access
EU passporting for UCITSs and AIFs gives funds and as-
set managers unrestricted access to European markets.

Strong banking system
Liechtenstein’s fund markets have access to a highly 
effective banking system. Liechtenstein’s banks are 
among the best-capitalised in Europe.

A rich tradition in financial services
The country has almost a century of tradition in finan-
cial services to build on. Companies therefore benefit 
from the experience of highly skilled service provid-
ers and a very professional and efficient supervisory 
authority.

Efficient fund establishment process
Funds can be launched with a minimum of red tape. 
The approval period for a UCITS or an AIF is regulated 
by law and limited to 10 and 20 days respectively.

Political stability
Liechtenstein offers exceptional political stability and a 
high degree of legal certainty. This is complemented by 
liberal legislation and judicial practice.

Good quality of life
Liechtenstein itself and the surrounding regions of Aus-
tria, Germany and Switzerland offer excellent quality of 
life for entrepreneurs and highly skilled workers.

MONEYVAL
MONEYVAL regularly reviews the effectiveness of its 
member states’ systems for combating money launder-
ing and terrorist financing, which Liechtenstein has been 
actively engaged in for decades. Liechtenstein was as-
sessed for the fifth time in 2021 and compares very well 
with the other countries that have been evaluated.
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Flexible fund types

All fund types in corporate form (e.g. a SICAV) or con-
tractual form (e.g. an FCP) are essentially possible too. 
Investment funds can also be established in Liechten-
stein in the form of a collective trusteeship, which is 
derived from UK/US trust law.

Liechtenstein offers an ideal range of legal forms for 
establishing and structuring the European UCITS and 
AIF fund types in a flexible way. Liechtenstein offers all 
types of fund that are regulated at the European level, 
i.e. UCITSs and AIFs, including the European Long 
Term Investment Fund (ELTIF),  European Venture Capi-
tal Fund (EuVECA) and European Social Entrepreneur-
ship Fund (EuSEF) sub-categories.

European Long-Term Investment Funds (ELTIFs): 
The country’s adoption of the EU ELTIF Regulation has 
made it possible to invest in Liechtenstein in invest-
ment funds that have a long-term focus. An ELTIF is an 
AIF that is managed by an AIFM but must be author-
ised by the FMA. It is open to both retail and profes-
sional investors. EU passporting allows ELTIFs to be 
marketed throughout the EU.

Liechtenstein has three types of 
funds. AIFs and UCITS are well-
known and can be marketed freely 
throughout Europe. In addition, pro-
fessional investors can invest in in-
vestment undertakings (IUs), which 
also offer a high degree of flexibility.

Advantages of Liechtenstein

Investor categories:

• Professional client within the meaning of Annex II to Directive 2014/65/EU or investors who may be treated as 
professional clients upon request;

• A retail investor is any investor who isn’t a professional client.

Investors Minimum 
fund assets

Permitted 
investments

Market-
ing

Formation 
costs (CHF)*

Annual supervisory costs

AIF Retail/pro-
fessional

1.25mEUR Alternative 
investments, 
few investment 
limits

EU pass-
porting

20,000–
30,000

FMA fee:

Without sub-funds: 
2,000CHF

With sub-funds: 2,000CHF 
for the first sub-fund 
and 1,000CHF for each 
additional sub-fund.

Additional levy: 0.0015% of 
the fund assets 

Audit costs*: from 
10,000CHF

UCITS Retail/pro-
fessional

1.25mEUR Traditional 
investments, 
many invest-
ment limits

EU pass-
porting

15,000–
30,000

IU Profes-
sional

No rules Alternative 
and traditional 
investments, 
customised in-
vestment limits

Not mar-
keted

15,000–
25,000

*depending on the complexity

The different types of funds 
The table below shows the different types of funds. 
In addition to AIFs (mainly for professional investors) 
and UCITS (for both retail and professional investors), 
which are familiar throughout Europe and authorised 
for marketing across the continent, there are also 
Liechtenstein investment undertakings (IUs). These are 
open to small groups of professional investors, includ-
ing individual investors, families, interest groups and 
corporations. IUs have hardly any investment limits 
and can be established within a few days. They merely 
require an attestation from an authorised auditor, with 
no additional verification by Liechtenstein’s Financial 
Market Authority (FMA).
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On the market in five days

UCITS: By law, the approval process must be completed 
in ten working days. However, the FMA may extend 
this limit to a maximum of two months in exceptional 
cases and where this is necessary to protect investors 
and is in the public interest.

AIFs: AIFs do not require FMA authorisation or approval. 
AIFs that are only managed and won’t be marketed 
simply require a notification to be sent to the FMA. AIFs 
that will be marketed require a marketing notification to 
be submitted to the FMA (which will issue its acceptance 
within 20 days).

The FMA’s average processing time is shorter, at five 
working days for UCITS and three to four days for AIFs.

On average, it takes the FMA just 
five days to authorise a UCITS.

Advantages of Liechtenstein

Fund authorisation
Liechtenstein’s Financial Market Authority (FMA) pro-
vides standardised forms for authorisation applications, 
specific to each statutory investment fund category. 
Complete applications must be submitted to the FMA 
both physically and electronically.

Liechtenstein is very attractive as a fund centre relative 
to its competitors because of its short time to market:
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Access to Europe in three days

A one-stop shop for Europe 
UCITS and AIFs authorised in Liechtenstein may be 
marketed in other EEA member states by means of the 
notification procedure (EU passporting). The geograph-
ical and cultural proximity to Switzerland offers further 
marketing opportunities. 

The notification procedure is harmonised under Eu-
ropean law. The procedures for marketing UCITS and 
AIFs to Europe are fundamentally identical. The FMA 
serves as a one-stop shop for obtaining approval to 
market Liechtenstein UCITS and AIFs within the EU.

Liechtenstein UCITS and AIFs ben-
efit from EU passporting and the 
proximity to Switzerland.

Advantages of Liechtenstein

Harmonised marketing

UCITS* AIFs*

Documents to be submitted Notification of marketing (includ-
ing notification letter, constitutional 
documents, latest annual and semi-
annual reports and key investor 
information)

Notification of marketing (including 
notification letter, constitutional doc-
uments, business plan with details 
of the AIF, and the names of the EEA 
member states in which marketing to 
professional investors will take place)

Statutory time limit for the FMA to 
transmit the application to the au-
thority in the member state where 
marketing will occur, provided the 
application is complete

3 working days 10 working days

Extension of the time limit by 
the FMA in exceptional cases

Maximum of 10 working days; the 
FMA must issue a notification stating 
its reasons

Maximum of 20 working days; the 
FMA must issue a notification stating 
its reasons

Start of marketing Once the FMA confirms that the 
marketing notification has been 
transmitted to the authority in the 
member state where marketing will 
occur

Once the FMA confirms that the 
marketing notification has been 
transmitted to the authority in the 
member state where marketing will 
occur

*Longer deadlines apply to self-managed investment companies.
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Simple and efficient  
tax system

Taxation of funds (UCITS and AIFs)
• Transparent treatment for income tax purposes
• No VAT liability for the fund
• Funds qualify as exempt investors for stamp duty 

(turnover tax) purposes
• No withholding tax on distributions

Liechtenstein’s tax system complies with all current EU and OECD 
standards. Its attractive tax rate, combined with its practically minded 
tax laws, make Liechtenstein a highly competitive tax location in Eu-
rope.

Advantages of Liechtenstein

Taxation of management companies
Income tax
• 12.5% income tax
• Dividends and capital gains on participations are tax-

exempt.
• Annual minimum income tax: CHF 1,800

Equity interest deduction
• Interest deduction of 4% on modified equity for all 

taxable companies

Withholding taxes
• No withholding taxes on dividends, interest pay-

ments or licensing fees

Capital taxes
• No capital taxes

Value added tax
• The standard rate of 7.7% is the lowest in Europe.
• Asset management and fund marketing of regulated 

domestic funds are exempt from VAT.

Stamp duty
• Establishing or increasing equity capital is in principle 

subject to an issue tax of 1% with an exempt amount 
of CHF 1M.

• Funds qualify as exempt investors for turnover tax 
purposes.

Global minimum tax
• The OECD Global Minimum Tax (OECD Pillar 2 – 

GloBE) is expected to be implemented by the various 
countries by 2024. Funds that are “ultimate parents” 
will benefit from an exemption as “excluded entities” 
if they fall within the definition of an investment fund 
under the GloBE Rules.

• However, a case-by-case assessment must be car-
ried out. 

• Liechtenstein is planning to implement the GloBE 
rules in 2024.
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How can we support you?
We provide a wide range of audit, tax and advisory 
services to our clients in Liechtenstein, including:

• licensing and authorisation procedures
• advice on the passporting of funds, insurers and 

other financial service providers
• structuring funds in response to legal and tax consid-

erations
• advice on supervisory requirements and compliance
• tax consulting and reporting
• audit services (financial and supervisory audits of 

funds, asset management companies and manage-
ment companies)

PwC has extensive experience in the 
location and relocation of manage-
ment companies and funds.

10    Liechtenstein – Fund location



Contacts

Martina Walt 

Partner, PwC – International Tax Services 
+41 79 286 60 52 
martina.walt@pwc.ch

Claudio Tettamanti
Managing Partner, PwC Liechtenstein 
Certified accountant, Switzerland and Liechtenstein 
+41 79 696 45 89 
claudio.tettamanti@pwc.ch

Simon Bandi

Head of Asset Management Assurance, PwC Liechtenstein 
Certified accountant, Switzerland and Liechtenstein 
+41 79 778 71 53 
simon.bandi@pwc.ch

Jean-Claude Spillmann

Partner, PwC – Legal FS Regulatory and Compliance Services 
+41 79 706 06 18  
jean-claude.spillmann@pwc.ch

Benjamin de Zordi

Partner, PwC – Tax, Asset Management 
+41 79 374 80 35 
benjamin.de.zordi@pwc.ch
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